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SPEECH 


OF 

HON.  WASHINOTON  TOWNSEND, 

# 

• The  House  having  under  consideration  the  bill  (H.  R.  No.  1572)  entitled  “An  act 
to  amend  the  several  acts  providing  a national  currency  and  to  establish  free  bank- 
ing, and  for  other  purposes  “ — 

Mr.  TOWNSEND  said: 

Mr,  Speaker:  I rise  to  oppose  this  bill.  Although  I have  a high 
regard  for  the  eminent  ability  and  the  great  congressional  experi- 
ence of  the  gentleman  from  Tennessee,  [Mr.  Maynard,]  yet  I cannot 
agree  with  him  in  his  views  concerning  this  bill.  To  me  it  is  a bill 
which  provides  for  unlimited  inflation  of  the  currency,  with  all  its 
mischievous  consequences.  To  me  it  is  a measure  which  authorizes 
free  banking ; and  I do  not  know  that  I have  ever  heard  a more  con- 
vincing argument  against  the  evils  of  free  banking  than  that  which 
was  uttered  by  the  gentleman  from  Indiana  [Nlr.  Coburn]  who  has 
just  taken  his  seat,  and  who  occupied  the  place  where  I now  stand. 
He  has  given  us  the  experience  of  his  native  State  with  regard  to 
it.  He  has  told  us  that  although  the  banks  of  that  Commonwealth 
had  the  security  of  the  whole  of  the  State,  and  although  their  cur- 
rency was  based  upon  the  bonds  of  that  Commonwealth  which  were 
at  that  time,  as  I am  informed,  at  par,  yet  it  appears  that  the  cur- 
rency of  the  free  banks  of  Indiana  so  secured  was  at  a discount  of 
from  5 to  75  per  cent.  And  it  happens  to  me  to  know,  in  my  own  busi- 
ness experience  from  1857  to  1^1,  that  the  notes  of  the  banks  of 
Indiana  were  so  depreciated,  based  though  they  were  on  free-bank- 
ing principles  and  the  credit  of  the  State,  that  the  business  men  of 
that  State  went  to  Vermont,  went  to  Massachusetts,  to  Connecticut, 
and  to  Rhode  Island  for  a more  reliable  currency.  And  I myself 
have  paid  a heavy  premium  in  order  to  get  the  notes  of  New  England 
to  replace  the  notes  of  the  free  banks  of  the  State  of  Indiana. 

I am  opposed  to  this  bill,  sir,  because  it  allows  unlimited  inflation. 
There  are  but  four  hundred  millions  of  United  States  bonds  deposited 
by  the  banks  as  security  for  their  circulation.  That  leaves  thirteen 
hundred  millions  outside  of  the  banks,  and  the  only  limitation  there 
may  be  to  the  currency  expansion  under  this  bill,  upon  the  establish- 
ment of  free  banks,  will  be  the  amount  of  that  bonded  debt  which 
can  be  taken  tip  and  put  into  the  hands  of  associations  anxious  to 
carry  on  the  business  of  free  banking,  and  that  can  be  forced  into  the 
channels  of  circulation  and  of  the  trade  and  business  of  the  country. 

I object  to  this  bill  again  because  it  is  a surrender  of  the  rights  and 
duties  of  the  Congress  of  the  United  States.  I oppose  it  because  it 
is  a surrender  of  that  great  principle  of  sovereignty — ^under  that  pro- 
vision of  the  Constitution  which  requires  the  Congress  of  the  United 
States  to  provide  a sound  and  safe  currency  for  the  people  and  to  reg- 
ulhte  the  value  thereof.  I say,  then,  that  it  is  a surrender  of  that 
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treat  right  and  power  to  comparatively  irresponsible  aftsociatious  to 
chance  the  value  of  the  money  of  the  people  from  day  to  day.  rhia 
body,  representing  the  people  of  the  United  States,  would  not  dare  to 
give  to  any  man  the  right  to  debase  the  gold  coin  of  the  nation.  And 
if  any  man  outside  of  this  House,  or  within  it,  "were  to  endeavor  to 
coin  cold  dollars  that  should  have  but  twenty  grains  of  gold  instead 
of  twenty-five,  if  any  man  should  undertake  so  far  to  debase  that 
coin  as  to  take  away  20  per  cent,  of  it,  and  strive  to  pass  it  upon  the 
people  as  a dollar  of  the  nation,  he  w'ould  be  sent  to  the  penitentiaij . 
And  yet  here,  to-day,  the  gentlemen  who  represent  the  inflation  side 
of  this  question  are  asking  that  we  shall  give  into  the  hands  of  irre- 
sponsible corporations,  the  hundreds  and  thousands  of  them  that  w ill 
start  up  under  this  bill,  the  right  l^p  debase  the  currency  of  the  peo- 
ple not  only  5,  but  10,  20,  or  perhaps  50  per  cent.,  according  to  the 
extent  of  the  currency  inflation  that  they  may  authorize. 

The  debasement  of  the  currency  in  the  one  case  would  be  against 
the  law;  in  the  other,  it  would  be  under  the  forms  of  the  law,  but  the 
evil  consequences  to  the  people  in  both  cases  would  be  the  same. 

I repeat  that  we  will  be  recreant  to  the  duty  that  we  owe  to  our 
constituents  if  we  fail  to  hold  our  hands,  and  that  with  a stern  grasp, 
upon  the  currency  of  the  country,  and  to  keep  it  from  overflowing  its 
bounds  and  swelling  into  that  inflation  which  will  sw'eep  e\erything 
before  it  into  universal  ruin. 

Now,  sir,  this  bill,  and  all  the  free-banking  bills  here,  are  foimded 
upon  a great  and  fundamental  error.  They  are  founded  upon  the  ot- 
roneous  idea  that  the  currency  of  the  banks,  when  it  goes  out  of  the 
banks  and  performs  its  functions,  will  return  to  them  again  for  re- 
demption. Sir,  the  history  of  the  world  is  all  against  it.  You  cannot 
find,  from  the  time  of  John  Law,  one  hundred  and  fifty  years  ago, 
down  to  the  present  hour,  anything  in  any  system  of  banking  insti- 
tutions that  will  show  that  when  the  paper  currency  of  a country 
begins  to  expand,  and  gets  beyond  that  point  where  the  ordinary  and 
legitimate  wants  of  the  people  re<iuire  it,  but  that  it  goes  onward 
and  upward,  increasing  outward  all  the  time,  and  never  brought  back 
for  redemption  unless  by  the  hard  hand  of  a panic  and  a suspension 

of  payments.  ^ j.  i-u  i. 

I need  only  refer  you  casually,  as  I go  along,  to  the  fact  that  at 

the  death  of  Louis  XIV  he  left  the  French  nation  deeply  impover- 
ished. I refer  you  to  the  fact  that  John  Law,  a Scotch  adventurer, 
at  that  time  went  over  to  France  and  got  into  the  confidence  of  the 
Regent  of  Orleans.  The  nation  was  deeply'  in  debt ; the  cu^ency 
was  debased.  John  Law  inaugurated  the  Mississippi  scheme  with  the 
plausible  pretense  of  working  the  mines  of  Louisiana.  In  connection 
with  that  he  was  allowed  to  establish  the  Bank  of  trance,  and  that 
bank  was  authorized  to  issue  some  fifty  or  sixty  million  dollars  of 
paper  currency.  It  was  found  that  that  small  addition  to  the  money 
circulation  gave  a large  impetus  to  the  commerce  of  the  nation;  and 
men,  reasoning  then,  as  they  do  here  now,  that  if  a small  amount  of 
currency  will  do  a great  good  a larger  aitiount  of  currency  will  do  an 
amount  of  good  proportionately  gi  eater,  urged  upon  the  Regent  to 
expand  the  loans  of  the  bank,  and  they  were  expanded  several  hun- 
ilred  million  livres.  The  result  of  aU  this  was  to  increase  the  opera- 
tions of  trade;  to  give  great  activity  to  manufactures;  to  agricultime 
and  to  commerce.  Everything  seemed  prosperous,  and  as  this  seeming 
prosperity  progressed,  the  shares  of  the  Mississippi  bubble  advanced 
m price ; and  as  they  went  up  they  required  more  currency  to  float 
them  along  and  to  deal  and  trade  in  them.  The  result  of  it  was 
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that  there  wa^i  a larger  demand  upon  the  bank  for  cvirrency ; and  more 
money  was  issued  until  there  were  2,700,000,000  livres  afloat  among 
the  people. 

Then  it  was  that  one  man,  a little  more  sagacious  than  the  rest, 
the  Prince  of  Cond^S,  took  it  into  his  head  to  see  whether  or  not  this 
was  all  a sound  i»rosperity,  or  whether  it  was  only  a bubble.  He 
applied  to  the  bank  for  the  redemption  of  some  of  their  bills.  He 
obtained  money  for  them  in  gold  and  silver,  but  immediately  there- 
after distrust  began  to  arise ; and  the  Regent  in  order  to  back  up  the 
falling  credit  of  the  bank  required  him  to  send  back  the  specie.  He 
did  it  undqr  compulsion ; but  afterward,  he  and  others  of  the  same 
mind  who  knew  of  the  hollowness  of  attairs  in  the  bank  withdrew 
quietly  their  money,  sent  it  abroad  in  order  to  be  safe ; and  the  result 
of  the  great  inflation  was  that  a panic  ensued  and  the  whole  fabric 
of  the  prosperity  of  the  nation  fell  into  one  indiscriminate  mass  of 
ruin.  Thousands  upon  thousands  of  men  were  overwhelmed,  and  the 
w'hole  trade  of  the  nation  stagnated  thereafter  for  years.  The  bubble 
had  burst,  it  had  dissolved  into  thin  air,  and  disappeared  from  view 
as  rapidly  as  the  glittering  ice  palace  of  Potemkin,  reared  in  honor 
of  his  imperial  mistress,  disappeared  before  the  summer  sun. 

I need  not  sj^eak,  in  continuation  of  the  subject,  with  regard  to  our 
continental  currency,  any  further  than  to  say  that  although  at  first 
when  we  issued  it  it  was  at  par,  yet  as  our  fathers  put  issue  upon 
issue  till  they  had  three  hundred  and  fifty-seven  millions  of  it  afloat, 
it  collapsed  and  sank  doM'n  to  nothing.  It  fell  so  low  that  one  dollar 
in  silver  in  1781  would  buy  sev'enty-five  dollars  of  the  currency. 

Coming  d<yvvn  in  the  track  of  time,  let  us  take  a passing  glance  at  the 
history  of  France  during  her  revolution.  She  was  encircled  by  the 
handed  nations  of  Europe  anxious  for  her  destruction  because  she 
w'as  then  a standing  reproach  to  the  monarchical  principle,  and  in 
her  mighty  struggle  she  issued  forth  assignats  tu  the  amount  of  thou- 
sands of  millions  of  dollars.  But  the  consequences  were  that  in  the 
end  it  became  so  depreciated  that  the  butcher  and  the  baker  and  all 
the  tradesmen  of  the  city  of  Paris  would  not  bring  their  products  to 
market  nor  take  a dollar  of  that  currency,  notwithstanding  that  the 
government  stood  behind  it  pledged  with  all  the  I’evenues  of  the  na- 
tion, with  all  the  confiscated  lands  of  the  nobility,  w ith  all  the  lands 
of  the  chiu’cli  and  nation,  with  everything  that  the  nation  possessed, 
in  order  to  sustain  it.  Behind  all  these  were  laws  that  made  it  crim- 
inal to  refuse  to  take  the  currency ; yet  it  became  so  utterly  w'orth- 
less  that  the  people  of  Paris  were  brought  to  the  verge  of  starvation ; 
bread  riots  ensued,  men  were  crushed  to  death  while  waiting  at  the 
butcher  and  the  baker  ^bops  for  their  turn  to  get  that  food  which 
was  denied  them,  and  the  government  had  to  step  iu  and  confiscate 
by  force,  wherever  it  could,  provisions  wherewfith  to  feed  the  starv- 
ing multitude;  for  confidence  iu  the  currency  and  between  man  aud 
man  w'as  utterly  destroyed. 

This,  sir,  is  the  histoiy  of  inflation  iu  other  countries  as  w'ell  as  our 
own.  I say,  then,  Mr.  Speaker,  that  it  is  the  experience  of  the  world 
that  there  is  no  kind  of  elasticity  in  a paper  currency  with  the  single 
exception  of  an  elasticity  outward.  It  never  decreases  its  volume 
unless  with  the  hard  gripe  of  a panic  and  with  the  suspension  of  pay- 
ment, unless  with  the  utter  ruin  of  thousands  and  tens  of  thousands 
of  individuals  who  may  have  trusted  in  its  promises. 

Sir,  during  the  holidays  last  Christmas  it  occurred  to  me  to  make  for 
my  own  satisfaction  a chart  or  diagram  from  the  official  tables  where- 
by I might  see  for  myself,  according  to  the  plan  adopted  by  statist!- 


6 


;i“e  of 

take  in  ffreat  facts  bv  tb<^  ^ ^ i ® more  readily 

l*y  long  wo;l  I wilf 

tliat  the  experience  of  our  countrv  fo^tho  f ^lagram  and  sliow 
precisely  the  experience  of  all  other oVears  has  been 

Md  „,f„,  ,he‘cieS?lS  S^d  aTMeSS  ^ 

Speaker,  is  an  illustration  of  the  onwa^H  *«•]  Hero,  Mr. 

and  of  the  foreijin  connuerce  of  the  nati««°c  currency 

.Mr.  BIERY.  I rise  t^a  ouestion  of  i mentioned, 

shall  keep  their  seats.  ^ order.  I ask  that  gentlcineu 

seJts.  ^ I'^quest  gentlemen  to  take  their 

Hotsc  SB^rafe^trord^rird  ^ The 

Mr.  TOM'NSEXD  It  will  l.e  r«I  ' V " ^^®’mie  their  seats. 

<lentof  the  United  States  vetoStSc^^^^^^^  l^resi- 

States.  You  will  remember  that  in  1 v«a*  \r”^m United 
posits.  You  will  remember  he  Z}?  removed  the  de- 

country  thus  favored  with  the  maged  all  the  banks  of  the 

could  to  the  peoiile  of  the  United  ^ 

I United  States.  Ue  resul^was  tlmf  thJv\S 

f the  currency  from  the  amount  of  ninetv-fiw  m ill  1 i n 

n ^’iiidred  and  forty-nine  millions  .•,;  ,5;J.  „ ♦»  one 

f tion  and  deposits'from  one  hundred  mf/fi  combined  circula- 

I and  seventy-six  miinons"  anrUiat  seventj-oiie  to  two  hundred 

i counts  from  three  hundred  and  tWv 

twenty-eight  millioi^^s  S L tl  e 1 V hundred  and 

thirty‘-eight  millioul  The  rest l?orth?r"^  to 

there  was  a panic  a susnension  nf  c ^ great  expansion  was  that 

business  of  the  countrv  cEistd  atd  Payments,  and  the  whole 
ceeded  onward  in  ourTlotSrd  To^T"  ««  "" 

pended  on  October  io  1839*  indtlTe 

that  this  matter  of  cunefcV  ttd  resnmnH^  P|unsylvania,  believing 
a mere  matter  of  ]e<nslatimi  in  specie  payments  was 

resuuw  specie  ^ tS  frC  ''““Ho"'  «“<>'» 

resume s^ciepayWntractordW^  They  did 

the  ..eceLty  of  Sfirp.S*  C were.imlcr 

all  their  charteis  ivonld  lie  taton'avrav^  *£  it’ll 
question  rather  than  a legislative  one  Thc^riV*-  ^ commercial 
; only  about  four  iveeks  Avhen  thoi-  o.lr.  hey  remained  m resumption 

sume  till  March  22, 1842  It  took  tin  1 1*^41  and  did  not  re- 

of  circulation  ami  dephsifs  amJ  f Sf  sufficient  reduction 

from  two  Immlied  aml^serentv  six ^^017*  * f 
lions  that  a permanent  vZunStZ^fLT%  ^"“‘^^ed  and  fourteen  mil- 
there  is  no  voluntary  contractmn  of  t?.A  ^ have  said  that 

will  notice  the  cuSev  and  Ton 

regularly  enoii<''h  from  184‘t to  1te7  i in  '*P  here  all  the  way 

de"rK>»ltsHapa,  5ed  fi  on^  hSreU^^^^^ 

and  forty-live  millions  amrtl.AU-  ^ . v ^®"rteen  to  four  hundred 

of TeSS?c12S^^^  SLItro!.: 
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consequences.  Those  who  choose  to  read  the  Bankers’  Magazine  of 
October,  1857,  will  find  that  precisely  the  same  influences  that  brought 
on  that  panic  brought  on  the  panic  of  1873. 

Mr.  MERRIAM.  Is  that  on  a gold  basis  ? 

Mr.  TOWNSEND.  Yes,  sir ; it  was  on  a gold  basis.  This  was  the 
result  of  the  expansion  of  the  currency,  the  onward  and  upward  move- 
ment of  the  circulation  and  deposits. 

Then  again  we  resumed  in  1858,  and  went  onward  and  upward  till 
the  war  came  on  in  1861,  having  in  that  time  increased  the  circula- 
tion and  deposits  from  three  hundred  and  forty-one  to  four  liumDed 
and  eighty-one  millions,  and  the  discount  line  from  six  hundred  and 
forty-three  to  seven  hundred  and  seventy-one  millions  when  a sus- 
pension of  payment  took  place  again,  because  of  the  action  of  the 
Government  of  the  United  States  in  requiring  the  loans  to  the  Gov- 
ernment to  be  made  in  gold,  instead  of  their  notes.  Had  it  not  been 
for  that  action,  the  banks  would  have  held  out  much  longer  and  the 
country  would  have  been  saved  many  millions,  lost  by  depreciation 
of  the  currency,  under  the  sub-treasury  system.  The  condition  of  the 
currency  was  abnormal  during  the  war.  But  after  the  new  bank- 
ing system  was  established  inflation  commenced  again.  From  Janu- 
ary, i866,  to  the  panic  in  1873  the  bank-note  circulation  increased 
from  two  hundred  and  fifty-nine  to  three  hundred  and  forty  millions, 
the  legal-tenders  receded  from  four  hundred  and  fifty-one  to  four  hun- 
dred and  twenty-six  millions,  the  deposit  line  went  up  from  five  hun- 
dred and  fifty-two  to  six  hundred  and  thirty-nine  millions,  and  the 
discount  line  from  five  hundred  and  one  to  nine  hundred  and  forty 
millions,  while  the  specie  in  the  banks  advanced  from  nineteen  to 
thirty-four  millions  only.  This  w’as  enormous  inflation,  more  rapid 
and  more  extensive  than  any  heretofore  known  in  our  history. 

The  argument  that  currency  returns  after  “ movement  of  the  crops 
is  refuted  in  the  report  of  the  Comptroller  of  the  CuiTency,  which 
shows  by  the  quarterly  returns  that  the  currency  was  regularly  ex- 
panding* with  but  few  exceptions  during  the  whole  of  this  period. 

When  the  touchstone  of  pavment  came  to  be  applied  to  one  or  two 
«'reat  banking-houses,  the  hollowness  of  all  this  seeming  prosperity 
was  made  manifest,  and  the  whole  fabric  of  false  credit  went  tottering 

to  its  fall.  1 -j.  . 

From  this  statement  it  will  be  seen  that  we  have  been  drifting 
steadily  and  rapidly  away  from  specie  payments ; for  in  1861  we  hail 
one  hundred  and  two  millions  of  specie  in  our  vaults  to  meet  the  de- 
mands of  four  hundred  and  eighty-one  millions  of  circulation  and 
deposits,  with  two  hundred  millions  more  among  the  people,  while  m 
1873  we  had  but  thirty-four  millions  of  specie  in  the  banks,  eighty 
millions  in  the  Treasury,  or  about  one  hundred  and  forty  millions  in 
banks.  Treasury,  and  with  the  people,  against  three  hundred  and 
thirty-four  millions  of  bank  circulation,  four  hundred  and  twenty- 
six  millions  of  greenbacks,  and  six  hundred  and  thirty-nine  millions 
of  deposits ; or  thirteen  hundred  and  ninety-nine  millions  of  imme- 
diate liabilities  in  all.  lu  the  first  instance  the  proportion  of  siiecie 
to  immediate  liabilities  was  as  one  to  four  and  seven- tenths,  while  in 
the  latter  it  was  as  one  to  twelve  and  three-tenths  dollar-s.  Thus  has 
the  breach  been  widening,  and  now  we  propose  to  make  it  wider.  Is 
it  wisdom  so  to  do  ? 

But  this  exhibit  conveys  a still  more  important  lesson  to  the  man- 
ufacturer and  mechanic  and  every  laborer  in  the  country.  This  on- 
ward and  upward  movement  of  the  currency  has  a direct  influence 
upon  foreign  trade,  and  yon  vrill  find  that  accordingly  as  the  cur- 
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and  yon  will  find  bv  this  diao-ram  tbaf  hinds  come  here, 

the  line  of  imports  als.iexmmU  nnln  «ie  currency  goes  upward 
clown  again.  The  exports  Vlso  denrAa  comes  when  it  comes 

prices  here  caused  by  a,f  infeln  for  the  high 

manufactured  products  so  hio-h  tlnt^Tb”*^^  render  the  prices  of  our 
products  of  foreign  nations  ^And  cannot  compete  with  the  • 

the  fact  that  the  wiKw’ai  r£,“‘Fkable  instance  of 

foreign  commerce  in  our  favor  "rrencj-^irings  the  balauce  of 

man  throughout  the  land  it  aflects  the  interests  of  every 

flaw  foSa'Srt".*!;  r"""‘  *” »'  •■•'■  “- 

.taring  the  Li^hJ.  peii„d®of  iniSo” 

le  /3,  our  exports  in  merchandise  amounted  to  !•>  841  ‘oiM  * 

imports  in  iiiprcliaiidise  to  7*^1  non  /iiwi  3 ytrd00,000,  and  our 

hullion  was  <^84  0,  „ 5>3,/ 31,000,000,  and  our  import  of  coin  and 

^:>:19;0Oo5w.^  ’ coiii  and  bullion  of 

P.av  wwSTe^expoS^  therefore  $840,000,000,  to 

leaving  to  be  settled  bV  bond,  nr°  ^""‘^-Produced  gold  $45;>, 000,000, 

But  take  the  whole  A Lrtr “l 

Si,0-»,lX>0,«Kl!lLKtff^Si.  raorehludise 

exports  of  the  produces  of  our  labo^ 8®  Sw)  0(m 

JhfweuTttretftT’™^^^  '•aliion.SfoR 

economy  a eery  important  element  in  our  poUtical 

be  trading  in  xivec\<^}v  merchants  on  the  other  side  might 

“‘tuiijg  in  piecisely  the  same  manner  and  if  ^ 

o\erto  our  counti*v  sirMi  nno  tTr-^y>4-i  ^ ^ riiat  it  ii^ngland  sent 

S;  !SHs  £Sr 

K sK  "■» 

the  teeeut  paid?.  The  Coi'jS’rXIr 'ofS  Cura^yl'uSS 
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very  able  annual  report  ascribes  largely  the  effects  of  the  panic  to 
the  railroad  extension  of  the  country,  and  tells  you  that  in  the  last 
five  years  $1,700, 000, 000  have  been  invested  in  railroads,  at  a rat<^ 
of  $340,000,000  a year,  and  that  that  was  one  of  the  great  producing 
causes  of  the  panic,  aided,  however,  by  the  operations  of  the  banks 
acting  in  sympathy  with  the  stock  boards,  making  loans  on  call,  pay- 
ing interest  on  deposits,  certifying  checks  without  deposits  to  meet 
them,  and  thus  inliatiug  the  currency  and  credit  system  of  the  country 
ill  various  ways.  Its  disastrous  effect  upon  the  peojile  through  the 
railroads  may  be  seen  in  the  fact  that  on  the  1st  day  of  January,  1874, 
one  hundred  and  iifteen  railroads  of  the  nation  whoso  coupons  and 
dividends  were  payable  in  New  York  defaulted  to  the  amount  of 
$27,000,000,  then  duo  and  payable,  I will  read  from  the  North  Amer- 
ican of  February  20,  1874,  a statement  of  the  condition  of  Minnesota, 
which  has  been  brought  about  by  the  late  intiation  of  the  national 
currency : 

The  State  of  Minnesota  is  one  immense  railroad  cemetery.  Her  new  State  reports 
show  that  her  seventeen  luindred  miles  operated  la.st  year  did  not  earn  enough  to 
meet  the  interest  on  tlie  funded  debt  and  the  running  expenses  by  |3,S40,000.  The 
gross  earnings  were  $5,535,000,  the  net  $1,11 1.000,  or  less  than  a quarter  of  the  interest 
on  the  bonds.  Seven  roads,  operating  two  hundred  and  twenty-four  miles,  do  not 
pay  their  running  expenses.  F)very  mile  of  the  road  is  covered  by  nearly  $15,000  of 
stock  and  $41,000  of  bonds.  The  unpaid  and  overdue  coupons  amount  to~$^},740,00<), 
most  of  them  of  recent  date. 

As  it  is  with  Minnesota  so  it  may  be,  perhaps  to  a le.ss  extent,  with 
other  Western  States. 

And  yet  gentlemen  say  that  all  is  lovely  and  prosperous  among 
the  railroads  of  the  West.  Sir,  it  was  this  greal  inllation  of  the  cur- 
rency that  brought  about  the  bankruptcy  of  Jay  Cooke  & Co.,  and 
brought  down  with  that  company  to  ruin  thousands  of  people.  In 
looking  over  the  list  of  creditors  of  Jay  Cooke  & Co.,  which  I hold  in 
ray  hand,  I find  them  of  every  kind,  chaiacter,  and  condition,  from 
the  poor  laborer,  the  depositor  of  twenty-five  dollars,  the  widow,  and 
the  clergyman  with  their  small  accounts,  to  the  banker,  the  depositer 
of  $25,000,  no  one  of  whom,  so  far  as  I have  heard,  has  yet  received  a 
single  dollar  by  way  of  dividends.  They  owe  two  thousand  peofile 
• or  more,  and  their  indebtedness  amounts  to  nearly  $9,000,000.  I do 
not  want  again  to  see  an  inflation  of  the  currency  that  will  make  it 
possible  for  one  tirm  to  get  so  much  in  debt  as  to  draw  into  its  coffers 
the  money  of  the  multitude  and  to  carry  so  much  ruin  and  desfiair  to 
so  many  individuals  of  this  country. 

We  see  the  effect  of  this  inflation  of  the  currency  still  further  in  ' 
the  number  of  bankruptcies  that  have  taken  place  throughout  the 
country  in  the  last  three  years.  In  1870  they  amounted  to  3,551,  with 
an  indebtedness  of  $'^8,000,000.  In  1872  there  were  4,069,  with  an 
indebtedness  of  $l21,000,0CMj.  In  1873  the  number  had  increased  to 
the  enormous  amount  of  5,183,  with  $228,500,000  of  indebtedness  that 
they  were  unable  to  pay. 

The  great  inflation  of  the  credit  system,  by  tbe  increase  of  bank 
and  national  circulation  between  1866  and  1873  €rom  seven  hundre»l 
and  ten  to  seven  hundred  and  sixty-six  millions  and  of  loans  and  dis- 
counts from  $501,000,000  to  $940,000,000,  was  one  of  the  greatest  finan- 
cial bubbles  "we  have  ever  blown. 

Beautiful  to  the  eye  of  the  child  is  its  bubble  of  soap  and  water, 
and  as  it  expands,  its  prismatic  colors  racing  over  the  surface  reflect 
all  suiTOunding  objects  and  become  more  brilliant  and  more  charm- 
ing as  til#  bubble  enlarges,  and  most  dazzling  when  at  its  greatest 
tenuity  uufil  it  finally  bursts  leaving  but  a drop  of  water. 
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imancial  bubbles  of  men,  the  bovs  ef  larger  growth 
Cham  beguile,  and  deceive  the  eye,  as  prices  rise,  as  profits  are 
' of  i SO  up,  as  business  increases  under  the  Expansion 

of  a plethoric  currency  and  an  increasing  credit  system  until  the 

[nro  demand  of  payment  grasps  them,  when  they  shatt» 

into  ruined  fragments,  like  the  bubble  of  the  child,  leaving  but  fiac- 
ineutaiy  remains  to  show  their  former  existence  ^ ^ 

this  mill  and  despair  throughout  the  land,  my 
colleapie,  [Mr.  Kelley,]  the  gentleman  from  Indiana  who  so  elo- 
quently  spoke  here  yesterday,  [Mr.  Orth,]  and  his  colleague  who  iLs 
•iddressed  us  to-day,  [Mr.  Cobi'bn,]  say  that  all  is  prosperous  and  no. 

bee^iid  &n^M  the"/'’‘’^’  railroads  that  have 

oeen  laid  dovm  and  the  furnaces,  forges,  and  rollino*-niills  that  have 

been  up  They  point  us  to  the  cities  that  are  bein<f  built  up  aroniid 

us.  But  tliey  forget,  Mr.  Speaker,  to  tell  you  that  these  mpiweS 

city  Js2  two  «» Vm  "t/""?**  '"’““Y  ‘nil*  nadwial  capa- 

iiry  owes  ^,UUO,U(HJ,(KIO.  They  forget  to  tell  you  that  for  these  rail- 

T ^1*^^  speak  of  the  country  owes  $4, '000.000,000.  They  for- 

t ninuicipal  debt  of  the  country  is  $1,000  000  000 

They  forget  to  tell  you  of  theother  indebtedness  of  the  people  amount- 

ing  in  all  to  more  than  $10,000,000,000,  or  30  per  cent!  of  th^Xle 

. leal  and  peisonal  estate  of  the  nation,  which  the  people  lie  under  to- 

interest  is  grinding  out  the  faces  of 

Sstry’of  S na^^^^  against  the  capital  and  against  the 

Atr.  Speaker,  this  matter  of  interest  is  a thing  that  never  sleens  • if 
works  all  the  time.  It  is  hard  at  its  task  whife  we  are  sLepiim.  ’ S 
grow  8 w ith  wlmt  it  feeds  on  and  is  ever  aceiimulatino-.  it  follows  us 
m oixr  midnight  dremus  and  in  onr  busy  hours.  It  is  with  us  at  the 

follows  118  to  the  opL 
grate  of  our  friends.  Always,  everywhere,  wherever  we  may  be  it 

cT.es  out  m our  ears,  “ Pay  me  that  thou  owck.”  It  is  tons  cr^ig  ou  t 
to-day  everyw'here,  wherever  these  improvements  as  they  are  called 

emnt  throughout  the  land  there  is  no  man  ex- 

pt  from  this  cry  ot  interest.  We  all  have  to  answer  it  in  one  ca-  • 
pacity  or  another.  If  we  pay  a single  penny  of  tax  to  the  Goveni- 
purchase  anything  at  all  that  comes  within  the  reach  of 
hav^.  ro  transportation,  or  of  muuicipal  improvements,  we 

This  is  where  we  are  brought.  Gentlemen  point  us  to  these  im- 
jirovements  as  the  evidences  of  the  great  prosperity  of  the  country 
irought  about  by  the  inflation  or  the  expansion  of  the  currency.  Yet 
they  forget  to  tell  us  that  in  my  own  State  of  Pennsvlvania  as'^well  as 
el^ where  there  are  some  furnaces,  forges,  and  rolling-mills  that  are 
Kile  and  some  working  only  half  time.  They  forget  to  tell  ns  that 

doned"^^T f are  .railroa<lshalf  finished  and  aban- 

fi,  forges  to  remind  us  that  to-day  in  New  York  there  are 

hfty  thousand  people  walking  the  streets  of  that  great  city  not  o^ 
knowing  in  the  morning  where  he  w ill  get  his  eveuiuo'  meal 
And  they  call  this  the  evidence  of  the  great  prosperity  of  the  coun- 
try brought  about  by  the  large  amount  of  circulating  medium  issued 
by  the  hanks  and  the  Government.  The  workingmen  whose  cliildren 
are  crying  for  bread  do  not  share  in  their  en  thiisiasm. 

This  condition  of  atfairs  it  is  to  which  we  are  brought  bv«the  infla- 
tion of  the  currency.  It  is  the  condition  of  the  people  of  the  country 
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during  the  old  ooutinenlal  times.  These  gentlemen  want  to  circulate 
" great  masses  of  money  freely  throughout  the  country;  they  want  to 
have  cheap  money  and  in  great  abundance ; they  want  to  have  it  so  ex- 
panded that  it  will  raise  the  price  of  everything,  as  it  did  during  the 
revolutionary  war;  they  want  to  bring  us  back  tp  the  colonial  cur- 
rency which  was  used  by  our  forefathei’S,  of  which  there  was  great 
abundance  in  that  time,  and  although  it  was  made  legal  tender  for 
the  payment  of  debts,  and  although  penalties  were  denounced  against 
those  who  refused  to  take  it,  it  depreciated  until  at  last  it  went  down 
so  low  that  a suigle  dolLar  of  specie  would  buy  forty-five  dollarsof  that 
kind  of  paper.  I have  a lot  of  it  here ; and  “ thereby  hangs  a tale.” 
An  ancestor,  of  mine  in  the  latter  part  of  the  revolutionary  war,  sold 
a farm  for  £1,200,  and  took  his  pay  in  this  kind  of  money.  Although 
it  was  then  depreciated,  he  thought  it  would  come  up  again.  He  kept 
it,  relying  upon  the  faith  of  the  Government  that  it  would  eventually 
be  made  good,  until  finally  it  sank  down  to  nothing.  About  a bushel 
of  this  i)aper  came  down  "to  his  descetidaiits ; and  in  the  general  dis- 
tribution of  it  I received  a couple  of  quarts  for  my  share ; and  here  is 
a portion  of  it — the  “cheap  money”  of  the  ancient  times. 

Mr.  BIERY.  Will  my  colleague  allow  me  one  question? 

Mr.  TOWNSEND.  No,  sir. 

Mr.  BIERY.  I only  wanted  to  ask  the  gentleman  how  much  he 
would  take  for  that  money  now? 

Mr.  TOWNSEND.  A dollar  a quait. 

Now,  :Mr.  Speaker,  that  is  the  eondition  to  which  we  are  likely  to 
be  reduced  by  the  passage  of  this  bill.  There  will  be  no  esca|>e  fi*om 
it.  There  is  no  financial  panacea  whereby  you  can  escape  from  the 
l)ayment  of  your  debts.  My  friend  from  Tennessee  is  endeavoring 
to  devise  a means  whereby  the  Government  can  evade  the  payment 
of  its  obligations.  I want  to  remind  him  that  he  is  endeavoring  to 
drive  us  on  to  repudiation ; and,  as  he  is  a classical  scholar,  I want  him 
to  remember  that  this  state  of  aftaiis  was  described  two  thousand 
years  ago.  I want  him  to  remember  the  oft-quoted  sentiment  of  Vir- 
gil, de-^censKS  Avemij  sed  revocare  gnulum,  hie  labor , hoc  opus 

est which  means,  when  liberally  translated  into  our  vernacular,  that 
the  Government  may  issue  a h*rge  batch  of  shin-idasters,  but  it  will 
be  hard  work  and  bard  labor  to  redeem  them. 

Now,  Mr.  Speaker,  as  the  waning  minutes  of  my  hour  are  fast  pass- 
ing away,  I can  only  say  that  if  we  want  to  have  a sound  and  stable 
currency  there  is  but  one  way  to  accomplish  it,  aud  that  is  to  have  a 
currency  redeemable  in  specie.  There  is  no  other  method.  We  are 
drifting  away  from  that  basis.  The  breach  between  paper  aud  gold 
is  widening.  As  you  saw  by  the  diagram  I showed  you,  we  are  going 
further  and  further  away  from  the  specie  touch-stone.  So  long  as  we 
have  an  iiredeemable  paper  currency  we  shall  have  a currency  that 
no  man  can  trust  for  twenty-four  hours.  In  making  a contract  to- 
day, payable  ten  days  hence,  you  can  never  know  what  you  will 
either  have  to  give  or  to  receive  in  a paper  currency  ; you  can  never 
know  how  to  make  your  contracts ; you  can  never  know  whether 
you  will  gain  or  lose  by  its  fluctuations.  Consequently,  all  values 
will  be  disturbed  and  all  conHacts  will  be  of  a very  unsafe  and  un- 
satisfactory character. 

Mr,  Speaker,  wTio  is  it  that  asks  inflation  ? Is  it  the  man  engaged 
ill  the  legitimate  business  of  the  country?  Is  it  the  laboring  man? 
Is  it  not  the  speculator,  the  broker,  the  man  who  reaps  his  harv'est 
out  of  a fluctuating  currency  ? the  speculator,  who,  holdiug  depressed 
stock,  wants  a large  amount  of  paper  currency  afloat  in  order  that 
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his  stock  may  rise,  ami  that  hy  means  of  the  ris*-  lie  may  get  out  of 
the  unfortunate  situation  in  which  he  stamls  f 

Mr.  lilEKV.  If  my  colleague  will  go  home  with  me  I will  show 
him  plenty  of  fnrnaoe-men  who  are  asking  for  an  increase  of  currency. 

Mr.  TONYXSEMI.  I havegone home tomyown constituents;  I was 
there  last  week.  I talked  to  the  mechanics ; I talked  to  the  farmers ; 
I conversed  with  the  citizens  of  the  town.  I talkcil  to  a hundred  peo- 
ple, all  of  whom  said,  What  is  Congress  going  to  do  f We  hope  and 
trust  that  they  are  not  going  to  indate  the  currency.^’  Idid  not  hear 
a single  man,  from  the  humblest  mechanic  to  the  richest  banker,  who 
was  not  0])]M)sed  to  any  inllatioiiof  the  currency,  wliow;is  not  o]>posed 
to  the  :?400,t>0li,000  bill  and  the  hill  of  the  gentleman  from  Tennessee, 
[Mr.  Maynard.]  The  pariyis  against  it.  We  have  pledged  ourselves 
repeatedly  that  at  the  very  earliest  period  we  an  ill  bring  about  a re- 
deemable paper  currency;  that  wewillcomehacktospeciepayments. 
We  have  solemnly  pledged  oui-selves — republicans,  democrats,  all  of 
ns  have  pledged  ourselves  to  the  people  that  Ave  Avill  give  them  a re- 
deemable currency  in  Avhich  they  may  safely  deal,  so  that  Avheu  they 
make  a contract  to-day  to  be  paid  or  consummated  next  week  or  next 
month  they  may  knoAv  what  they  will  hav'c  to  pay  or  to  receive. 

Mr.  MAYNARD.  Will  the  gentleman  allow  me  to  ask  how  many 
national  banks  there  are  in  his  toAvii  ? 

Mr.  TOWNSEND.  There  are  two  national  banks  in  my  toAvn. 
Both  of  them  are  willing  and  anxious  that  the  currency  should  he 
made  redeemable.  I say  that  the  republican  i*arty  and  the  demo- 
cratic party  alike  stand  pledged  to  the  redemption  of  all  the  currency 
of  the  country,  national-bank  and  greenback,  in  specie.  We  stand 
face  to  face  Avith  our  constituents  with  that  pledge  upon  us.  If  there 
he  any  faith  at  all  in  politicians,  if  any  faith  is  to  be  placed  in  plat- 
forms, if  Ave  liaA'e  not  willfully  deceived  the  |)eople,  we  are  pledged 
to  do  onr  utmost  to  bring  about  the  resumption  of  specie  payments. 

When  Secretary  McCulloch,  in  1865,  spoke  of  the  CAdls  of  our  then 
inflated  currencj',  we  pledged  ourseU^es,  in  John  B.  Alleyns  resolution, 
that  we  Avould  contract  it.  We  folloAved  up  onr  pledge  by  the  act  of 
1866,  and  abandoned  it  in  1868,  after  only  forty-four  millions  of  con- 
traction. When  General  Grant  came  into  power  Ave  again  pledged 
orr.selves  to  a redemption  of  the  greenbacks  in  coin  at  an  early  day. 
AVe  reiterated  that  pledge  in  onr  national  platform  of  1872,  and  yet 
we  are  here  at  this  hour  preparing  to  violate  those  pledges  by  the 
passage  of  a bill  that  admits  of  indetiiiite  inflation,  and  the  posti>one- 
ment  of  rcsnmjdion  perhaps  forcA^er. 

The  people  are  as  yet  forbearing,  but  they  begin  to  speak  out. 
They  have  spoken  through  their  National  Board  of  Trade;  through 
their  clearing-houses;  through  great  meetings  in  Ncav  York  and  Bos- 
ton ; and  the  State  of  New  York,  through  her  governor,  joins  in  the 
great  demand  that  Ave  should  prepare  for  resumjdion. 

That  A'oice  is  too  powerful  to  be  allowed  to  pass  unheeded.  As  a 
party  Ave  are  responsible  for  the  flnancial  measures  of  the  GoA'erii- 
inent ; and  if  Ave  do  not  respond  to  the  great  and  SAA’elling  voice  of  the 
multitude,  but  persist  in  measures  that  must  lead  to  insoh  ency  and 
repudiation,  our  party  will  be  swept  from  poAver  and  the  places  that 
know  us  noAv  Avill  know  us  no  more  forcA'er. 

A government  that  has  gone  so  far  in  the  issue  of  a depreciated 
cuiTency  that  it  is  troubled  to  redeem  it,  and  seeks  to  evade  its  obli- 
gations, is  on  the  high  road  to  repudiation.  I fear  that  we  are  on 
that  high  road  now.  We  have  not  the  courage  to  stand  here  and  say 
that  we  are  determined  to  bring  about  the  resumption  of  specie  pay- 
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unload  their  worthless  stock  m t\all  sireer,  auu  put 

wm  “voXSe  .oTay  hth  S put,  a iU  only 

the  countiT  was  ^ ^be^currenev,  and  induced  the 

|“ple  to  ofdS?i^e?U 

SavfrSnaocial  panacea  to  offer;  but  I pro 

New  “the  Loess  of  §25, 000, 000  they  have  on  hand. 

TOWNsi?b  '”sJmeLSl™in  Pennsylvania.  I now  propc^e 
a hiU  which  wiU  give  to  ^ntleanen  o^  the  ^ 

SL"rollLT/S  ctAAletS^LueL  Lose  States 
LtTadLek  amount  of  currency  $750,000  a month  rmtil  the  $2o,000,000 

shall  have  been  exhausted.  ^ ^’rnired 

boWo^:  Sl^eXtfed  .«  continue  until 

hope  there  will  be  no  objection  to  that. 

There  being  no  objection,  it  was  ordered  according  Y-  cniithem 
Air  TOWNSEND  I have  provided  m my  bill  that  the  S 
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end  of  every  month  the  Comptroller  of  the  Currency  shall  report  to 
the  Secretary  of  the  Treasury  the  amount  of  currency  thus  issued, 
and  there  shall  be  then  canceled  of  greenbacks  of  the  Government 
an  equal  amount,  so  that  the  currency  will  not  thus  be  inflated.  I 
provide  in  another  section  that  as  much  of  the  $44,000,000  as  may  be 
out  shall  be  withdrawn,  so  that  the  whole  currency  of  the  country 
when  the  bill  takes  effect  shall  be  precisely  what  it  was  before  the 
excess  of  greenbacks  was  issued.  There  will  then  be  $331,000,000 
of  greenbacks  afloat,  being  $51,000,000  less  than  now ; making  the 
Government  that  much  nearer  resumption,  and  adding  $25,000,000  to 
the  national-bank  currency.  That  is  as  far  as  the  people  will  go  to- 
day. I submit  it  as  my  judgment  to  the  House.  Then,  at  the  next 
session  of  Congress,  if  we  think  right,  we  can  cause  a reduction  to  be 
brought  about  by  the  issue  of  3 per  cent,  notes  to  a certain  but  reason- 
able extent,  and  payable  at  a future  time,  to  take  the  place  of  legal- 
tenders,  and  bring  the  greenback  circulation  eventually  down  so  low 
the  nation  could  redeem  without  any  disadvanl  age  or  trouble,  and 
the  banks  could  follow  in  its  wake  with  ease. 

Thanking  the  House  for  the  attention  given  me,  I conclude  my 
remarks. 


i, 


